
COMMONWEALTH OF K E N T U C K Y  

BEFORE THE PUBLIC SERVICE COMMISSION 

t * * 

In the  Matter of: 

NOTICE OF PURCHASED GAS 
AWUSTMENT F I L I N G  OF 
EQUITABLE GAS COMPANY 

1 
1 CASE NO. 6602-X 
1 

O R D E R  

On December 8 ,  1976, t h e  Commission i s s u e d  its Order i n  

Case No. 6 6 0 2 ,  a p p r o v i n g  c e r t a i n  a d j u s t m e n t s  in rates and 

p r o v i d i n g  u n d e r  c e r t a i n  c o n d i t i o n s  for t h e  f u r t h e r  a d j u s t m e n t  of 

such r a t e s  when t h e  who lesa le  cost of g a s  is increased Of 

decreased or a refund is received.  

On J u l y  5 ,  1984, E q u i t a b l e  Gas Company ( ' E q u i t a b l e " )  

n o t i f i e d  t h e  Commission t h a t  i t  has received a r e f u n d  from 

Kentucky W e s t  Virginia Gas Company ("Kentucky West'). The refund 

is t h e  r e s u l t  of a rate s e t t l e m e n t  e f f e c t i v e  November 1, 1983. 

A f t e r  r e v i e w i n g  the record i n  t h i s  case and b e i n g  a d v i s e d ,  

the C o m m i s s i o n  is of the o p i n i o n  and  finds t h a t :  

(1) E q u i t a b l e  has r e c e i v e d  a r e f u n d  i n  the amount  of 

$69,761 from its supplier to be r e f u n d e d  to its c u s t o m e r s .  

( 2 )  E q u i t a b l e  o v e r - r e f u n d e d  a t o t a l  of $30,853 as a r e s u l t  

of r e f u n d  factors i n i t i a t e d  i n  Case Nos. 6 6 0 2 - S  and  6602-T a n d  

e l i m i n a t e d  A p r i l  30, 1984.  

( 3 )  E q u i t a b l e  s h o u l d  r e f u n d  the n e t  amount  reported in its 

a p p l i c a t i o n  p l u s  i n t e r e s t  at a rate e q u a l  to t h e  average of the 



-3-Month C o m m e r c i a l  Paper Rates” f o r  t h e  i m m e d i a t e l y  p r e c e d i n g  

12-month period less 1 / 2  of 1 p e r c e n t  to c o v e r  t h e  cost of 

ce f und ing . These  m o n t h l y  ra tes  are  reported i n  t h e  Federal 

R e s e r v e  B u l l e t i n  and t h e  F e d e r a l  Reserve S t a t i s t i c a l  Release. 

( 4 )  A r e f u n d  factor of $0.0633 per Mcf s h o u l d  be used as a 

r e d u c t i o n  i n  t h e  p u r c h a s e d  gas  a d j u s t m e n t  for a period of 1 2  

months or until such time as the f u l l  amount  p lus  i n t e r e s t  has 

been refunded to Equitable’s c u s t o m e r s .  The r e f u n d  s h o u l d  b e g i n  

w i t h  meter r e a d i n g s  t a k e n  o n  A u g u s t  1, 1984, or as s o o n  as 

practical  thereaf ter .  

IT IS THEREFORE ORDERED t h a t  t h e  rates  i n  t h e  Appendix t o  

t h i s  O r d e r  be and  t h e y  h e r e b y  are a u t h o r i z e d  e f f e c t i v e  w i t h  mater 

r e a d i n g s  o n  a n d  a f t e r  A u g u s t  1, 1984.  

I T  IS FURTHER ORDERED t h a t  t h e  a u t h o r i z e d  rates shall 

i n c l u d e  a r e f u n d  fac tor  of $0.0633 per Mcf as a r e d u c t i o n  i n  t h e  

approved purchased gas a d j u s t m e n t  b e g i n n i n g  with meter r e a d i n g s  

t a k e n  on  Augus t  1, 1984 ,  or as soon as prac t i ca l  t h e r e a f t e r ,  and  

t h i s  r e f u n d  factor s h a l l  r e m a i n  i n  e f f e c t  u n t i l  s u c h  t i m e  a s  

n e c e s s a r y  so t h a t  t h e  t o t a l  amount  r e f u n d e d  w i l l ,  as n e a r l y  as 

possible, ref lect  t h e  amount  received. The r e f u n d  factor w i l l  

terminate when the amount  r e f u n d e d  e q u a l s  t h e  r e f u n d  h e r e i n  

reported plus i n t e r e s t .  

. IT IS FURTHER ORDERED t h a t  w i t h i n  30 days of t h e  date the 

refund f a c t o r  is t e r m i n a t e d  E q u i t a b l e  s h a l l  f i l e  with this 

Commission a summary s t a t e m e n t  showing a r e c o n c i l i a t i o n  of 

c u s t o m e r  b i l l i n g s  and  the amount  r e f u n d e d .  
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IT IS FURTHER ORDERED t h a t  w i t h i n  30 days of t h e  date of 

t h i s  Order Equitable shall f i l e  with t h i s  Commission its revised 

tariffs s e t t i n g  out t h e  rates  and refund factor a u t h o r i z e d  h e r e i n .  

Done a t  Frankfor t ,  Kentucky, t h i s  1st day of August, 1984. 

PUBLIC SERVICE COMMISSION 

ATTEST: 

Secretary 

. 



APPENDIX 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 6602-X DATED 8 / 1 / 8 4  

The f o l l o w i n g  ra tes  and charges are prescribed f o r  t h e  

c u s t o m e r s  served by E q u i t a b l e  G a s  Company. A l l  other rates and  

charges n o t  s p e c i f i c a l l y  m e n t i o n e d  h e r e i n  s h a l l  remain  the same 

as those i n  effect  u n d e r  a u t h o r i t y  of t h i s  Commission pr ior  t o  

t h e  d a t e  of this Orc?er. 

RATES: Month ly  

F i r s t  2 Mcf 
Next 18 M c f  
Next 30 Mcf 
Next 50 M c f  
All Over 100 Mcf 

$ 4 . 2 4 2 7  per Mcf 
4.0577 per Hcf 
4.0027 per M c f  

3.9027 per Hcf 
3.9527 per MCf 

These rates include a r e f u n d  f a c t o r  o f  $0.0633 per Hcf 
e f f e c t i v e  Auguet  1, 1984 ,  a n d  continuing for 1 2  months  of u n t i l  
E q u i t a b l e  has d i s c h a r g e d  i ts  r e f u n d  o b l i g a t i o n  from Case KO. 
6602-X. 

The baae r a t e  for t h e  f u t u r e  a p p l i c a t i o n  of t h e  purchased gas 
a d j u s t m e n t  c lause of Equitable Gaa Company shall be; 

Kentucky West V i r g i n i a  Gas Company 

* I n c l u d i n g  $0.0125 Gas R e s e a r c h  I n s t i t u t e  Fund ing  Charge 


